Short ALERT Research M OST DAN G E RO U S STOC KS February 15, 2008

AFFX  AFFYMETRIX INC Current Price  $19.90 Market cap $1,374
Price, 52-wk Hi/Lo $31.95 / $19.91

Affymetrix Inc. engages in the development manufacture sale and servicing of consumables and systems for genetic
analysis for use in the life sciences and clinical healthcare markets.
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RED FLAGS
Ability to meet expectations Early balance sheet warnings Stock selling signals
High P/S ratio TTM 7 I Risinginventory to sales 12 High insider selling
Negative free cash flow 8 Rising accounts receivable 13 B Large institutional ownership 18
Sales growth slowdown 9 I High long-term debt to capital 14 Co sales of common stock
Accounting issues Stock and debt ratings

Change in actg principles 10 Recent downward earns ests °

Qualified audit language * S+P Debt Downgrade 16

INVESTMENT CONCERNS

Once the clearly dominant provider of RNA/DNA microarray systems, Affymetrix now faces a crowded field of high
quality competitors, many of which have developed potentially revolutionary technologies. A year ago Affymetix won
a $16.7 million patent infringement suit against lllumina, who promptly appealed the decision. llumina recently
decided to settle for $90 million so that they can compete head-to-head with Affymetrix. Affymetrix also faces
execution risks for the production of SNP 6 and ongoing regulatory and approval hurdles. Even though the stock has
declined substantially over the last three years, it still trades at a nosebleed 60x earnings.
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